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THE VOICE OF HOUSING IN THE NORTH

CONSULTATION RESPONSE

Clarifying the Right to Buy rules (October 2007)

Background
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Northern Housing Consortium’s response
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Circumstances in which the Right to Buy cannot be exercised -
possession orders:

1. Do you agree that tenants who are subject to ‘postponed’ possession
orders — ie, orders which do not initially specify a date for possession
— should not be able to exercise the right to buy?
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Claimant count with rates — September 2007
Government office region Number Rate
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Approved lending institutions:

2. Do you agree that approval of lenders for Right to Buy purposes
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should transfer to the Financial Services Authority (FSA)?
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3. If yes:

i do you agree that lenders who are authorised to carry on business
regulated by the Financial Services Authority should automatically be
approved lenders for Right to Buy purposes as defined by section 156
of the Housing Act 19857 Or

ii do you think that FSA authorised lenders should have to apply for a
separate approval under section 156? If so, why?
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Empower local authorities to buy shares in properties:
4. Do you agree that local authorities should be able to buy shares in
properties in order to give assistance with payment of major works

bills? If not, why not?
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5. If you do agree, what practical issues might arise?

Oll



- 6 9
e 6 |
Empower local authorities to offer loans on equity share terms:
6. Do you agree that local authorities should be able to offer loans on
which no interest is paid, but instead the lender receives a share of

the value of the property when it is sold (‘equity loans’)? If not, why
not?
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7. If you do agree, are there any practical issues which the Government
should take into account in legislating?
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8. Should landlords be able to charge administrative expenses when
offering equity loans? If so, should these be limited to £100, as
specified in the Housing (Service Charge Loans) Regulations 19927
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Right to Buy valuations — changes to administrative arrangements:



9. Do you agree that the district valuer should be able to withdraw a
determination of value, and replace it with a correct determination, if
the facts on which it is based can be shown to be faulty? If not, why
not?
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10. If withdrawal is allowed, should there be any limits specified in
legislation — for example, that the determination should stand unless

it can be shown that the correct facts would vary it by at least five per
cent either way?
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Amend rules for ending Right to Buy when a property is due to be
demolished

11. Do you agree that the power to suspend or end the Right to Buy

should be available if demolition is to be carried out by a body other
than the landlord?
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12. Do you have any comments on how this provision introduced by the
Housing Act 2004 is working?
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13. Correction of unintended addition to rules excluding from the Right
to Buy properties that are particularly suitable for occupation by
elderly persons.
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Conclusion
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Response prepared by:
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